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The interest rate derivatives markets underwent significant change in the wake of the global financial crisis,
change that included the adoption of multi-curve modelling frameworks and market data. Furthermore, even
for simple financia instruments significant effort for pricing and risk management can be necessary due to
collateral agreements and the consideration of XVA. The latter are adjustments due to credit or liquidity
issues. We not only cover multiple yield curve construction but we also consider volatility surfaces for
different underlyings.

Interest Rate Derivatives Explained provides atechnical but practical guide to the post-crisis fixed income
markets, examining the business, products and structures and modeling of interest rate instruments. Written
in ahighly practical manner, it provides afoundation of knowledge and a solid understanding of the current
market practice for financial engineering, risk management and trading of interest rate products.

The book begins by outlining the new, post-crisis market infrastructure along with the regulations that are
reshaping the industry. Thisincludes clearing mechanisms, collateral, and then an introduction to the basis
notions of interest rates. In this light we discuss al necessary steps to cover linear instruments such as swaps.
To this end we consider the building of yield curvesin detail. Further to these considerations we discuss the
notion of volatility and cover the standard options Caps/Floors and Swaptions but also advanced products
including Constant Maturity Swaps are considered. Here we detail the pricing, the risk factors and the proper
management for trading, controlling and for Treasury departments.

Interest Rate Derivatives Explained will provide both new and seasoned practitioners with a concise but

thorough guide to the fundamentals of interest rate products, markets, pricing and risk management, and will
be a valuable reference for anyone studying or researching the field.
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From reader reviews:

Sarah Alexander:

Nowadays reading books become more than want or need but also be alife style. This reading routine give
you lot of advantages. The advantages you got of course the knowledge your information inside the book this
improve your knowledge and information. The information you get based on what kind of reserve you read,
if you want get more knowledge just go with education and learning books but if you want truly feel happy
read one together with theme for entertaining including comic or novel. Often the Interest Rate Derivatives
Explained: Volume 1: Products and Markets (Financial Engineering Explained) is kind of book which is
giving the reader capricious experience.

Larry Hunter:

Hey guys, do you wishes to finds a new book to see? May be the book with the headline Interest Rate
Derivatives Explained: Volume 1. Products and Markets (Financial Engineering Explained) suitable to you?
Often the book was written by well known writer in this era. The actual book untitled Interest Rate
Derivatives Explained: Volume 1. Products and Markets (Financial Engineering Explained)is a single of
several books which everyone read now. This particular book was inspired a lot of people in the world.
When you read this reserve you will enter the new dimension that you ever know previous to. The author
explained their plan in the simple way, and so all of people can easily to recognise the core of this
publication. This book will give you agreat deal of information about this world now. To help you see the
represented of the world with this book.

Ray Nicolas:

The guide untitled Interest Rate Derivatives Explained: Volume 1: Products and Markets (Financial
Engineering Explained) is the guide that recommended to you to study. Y ou can see the quality of the
publication content that will be shown to an individual. The language that writer use to explained their way
of doing something is easily to understand. The copy writer was did alot of analysis when write the book, so
the information that they share for you is absolutely accurate. Y ou also can get the e-book of Interest Rate
Derivatives Explained: Volume 1: Products and Markets (Financial Engineering Explained) from the
publisher to make you more enjoy free time.

Richard Moultrie:

The actual book Interest Rate Derivatives Explained: Volume 1: Products and Markets (Financial
Engineering Explained) has alot of knowledge on it. So when you read this book you can get alot of gain.
The book was published by the very famous author. The author makes some research prior to write this
book. This kind of book very easy to read you can obtain the point easily after scanning this book.
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