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For many decades, underdevelopment in much of the world was blamed variously on capital deficits,
exploitation by rich nations, and market-distorting economic policies. The chapters in this volume provide
much of the evidence underpinning a growing consensus among development and growth economists that
successful economic development depends more fundamentally on the way societies are organized and
governed. They argue that "good governance" is a prerequisite to sustained increases in living standards.
The difference between developmental success and failure in this view has little to do with natural resource
availability, climate, aid, or developed nations' policies. Rather, it is largely a function of whether incentives
within a given society steer wealth-maximizing individuals toward producing new wealth or toward diverting
it from others. The chapters, seminal essays written by Mancur Olson and his IRIS Center colleagues,
provide theoretical and/or empirical underpinnings for the emerging consensus that differences in the way
governments and societies are organized have enormous implications for the structure of incentives faced by
politicians, bureaucrats, investors, and workers, which in turn determines the level of a nation's material
well-being.
Overall this volume applies tools and concepts from the "New Institutional Economics" to some of the major
issues in economic development. It will be of interest to scholars and students of various disciplines--
including political science, law, and sociology as well as economics--interested in the determinants of
economic development and global economic change. The book will also be of interest to many aid
practitioners, particularly those working in anticorruption and public sector reform issues.
Stephen Knack is Senior Research Economist, Development Research Group, the World Bank.
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From reader reviews:

Anthony Sierra:

In this period globalization it is important to someone to find information. The information will make anyone
to understand the condition of the world. The healthiness of the world makes the information easier to share.
You can find a lot of referrals to get information example: internet, classifieds, book, and soon. You can see
that now, a lot of publisher that will print many kinds of book. The actual book that recommended to you is
Democracy, Governance, and Growth (Economics, Cognition, and Society) this publication consist a lot of
the information on the condition of this world now. This specific book was represented so why is the world
has grown up. The vocabulary styles that writer make usage of to explain it is easy to understand. The writer
made some study when he makes this book. Honestly, that is why this book suited all of you.

Linda Porter:

Many people spending their time by playing outside along with friends, fun activity with family or just
watching TV 24 hours a day. You can have new activity to shell out your whole day by looking at a book.
Ugh, ya think reading a book really can hard because you have to use the book everywhere? It okay you can
have the e-book, bringing everywhere you want in your Cell phone. Like Democracy, Governance, and
Growth (Economics, Cognition, and Society) which is getting the e-book version. So , why not try out this
book? Let's see.

Martha Dixon:

Is it an individual who having spare time in that case spend it whole day through watching television
programs or just lying on the bed? Do you need something totally new? This Democracy, Governance, and
Growth (Economics, Cognition, and Society) can be the reply, oh how comes? The new book you know.
You are thus out of date, spending your free time by reading in this completely new era is common not a
nerd activity. So what these publications have than the others?

Willodean Samples:

As a student exactly feel bored to help reading. If their teacher inquired them to go to the library in order to
make summary for some publication, they are complained. Just little students that has reading's internal or
real their hobby. They just do what the trainer want, like asked to go to the library. They go to presently there
but nothing reading really. Any students feel that reading through is not important, boring as well as can't see
colorful pics on there. Yeah, it is for being complicated. Book is very important in your case. As we know
that on this period, many ways to get whatever we wish. Likewise word says, many ways to reach Chinese's
country. Therefore this Democracy, Governance, and Growth (Economics, Cognition, and Society) can make
you truly feel more interested to read.
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